GLOMAC BERHAD

Notes to the unaudited interim report for the financial period ended 31 JuLY 2003

A.
EXPLANATORY NOTES

1.
Accounting Policies and Methods of Computation

The interim financial statements are prepared in compliance with MASB Standard No.26 “Interim Financial Reporting” and Chapter 9 of the Listing Requirements of Kuala Lumpur Stock Exchange. The financial statements should be read in conjunction with the Group’s annual financial statements for the year ended 30 April 2003.

The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted in the financial statements for the year ended 30 April 2003. 

2.
Audit Qualification

There were no audit qualifications on the annual financial statements for the year ended 30 April 2003.

3.
Seasonality or Cyclicality of Operations

Our business operations are not significantly affected by seasonality or cyclicality of operations.

4.
Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows for the current financial year todate.

5.
Material Changes in Estimates of Amounts Reported

There were no changes in estimates of amounts reported in prior interim period of the current financial year which have material effect in the financial statements under review.

6.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities.

7.
Dividends Paid

The interim dividend of 3.0 sen less income tax of 28% amounting to RM3.24 million in respect of the previous financial year ended 30 April 2003 was paid in the current quarter on 27 June 2003.

Share Capital comprise of Ordinary Shares only.

8.
Segmental Reporting

The segmental analysis for the period ended 31 July 2003 is as follows:

Analysis by Activity




Profit/(Loss)





Before
Assets




Revenue
Taxation
Employed




RM’000
RM’000
RM’000


Property Development

78,349
13,578
299,368


Property Investment

2,758
1,706
134,978


Construction

6,164
484
4,789


Non-Segment Items

-
(847)
12,311




_______
_______
_______




87,271
15,101
451,446


Share of Results of Associates
-
491
40,209


Interest Income

-
232
-


Interest Expenses

-
(894)
-




_______
_______
_______




87,271
14,930
491,655




======
======
======

The financial information by geographical location is not presented as the Group’s activities are conducted in Malaysia.

9.
Valuations of Property, Plant and Equipment

Valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements.

10.
Material Events Subsequent to the End of Financial Period


There were no material events subsequent to the end of the financial period reported that have not been reflected in the financial statement for the said period.

11.
Changes in Composition of the Group

There were no changes to the composition of the Group since the financial year ended 30 April 2003.

12.
Changes in Contingent Liabilities 

There were no significant changes in contingent liabilities since the last annual balance sheet date.

B.
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF KLSE LISTING REQUIREMENTS

1.
Review of the Performance of the Company and its Principal Subsidiaries


The Group’s Revenue and Profit Before Tax for the first quarter was higher than the preceding year’s corresponding quarter by 2.12 times and 1.83 times respectively.  These increases  were due to the higher margin Aman Suria Damansara project which commenced contributing to the Group results only after the first quarter of last year.

2.
Comment on Material Change in the Profit Before Taxation for Current Quarter as Compared with Previous Quarter

The Profit Before Tax was higher than the previous quarter as the previous quarter included the revenue and profit recognition of the low and medium cost apartment where the margins are lower.

3.
Commentary on Current Year Prospects

Baring any unforeseen circumstances, the directors are of the opinion that, based on the on-going development projects and the higher level of work targeted to be completed in 2004, the Group’s performance for the financial year ending 30 April 2004 remains satisfactory.

4.
Variance of Actual Profit from Forecast Profit


Not applicable.

5.
Taxation

The taxation charge for the current quarter and financial year-to-date include the followings:



Quarter



Ended



30/4/2003



RM’000


Current taxation

4,265


Share of tax of associated companies

134




_______




4,399




======

The effective tax rate of the Group for the current quarter is higher than the statutory tax rate.  This is mainly due to certain expenses which are disallowed by the Inland Revenue Board for taxation purposes.

6.
Profit on Sales of Unquoted Investments and/or Properties

There is no sale of unquoted investment or properties for the current quarter and financial year to date.

7.
Purchase or Disposal of Quoted Securities

a) There was no purchase or disposal of quoted securities in the current financial year to date.

b) There was no investment in quoted shares held as at end of the reporting period.

8.
Status of Corporate Proposals

a)    Status of Corporate Proposal Announced But Not Completed

1) Glomac Consolidated Sdn Bhd, a wholly-owned subsidiary of Glomac Berhad has on 20 November 2002 signed the acceptance letter to enter into a Joint-Venture with Pertubuhan Peladang Kawasan Kuala Selangor (“PPKKS”) to undertake a residential development on 43 acres of land owned by PPKKS held under Lot 2954 and 2955 in Bukit Cherakah, Mukim Ijok, Kuala Selangor. Todate, the Joint-Venture Agreement is still pending execution.

2) On 9 May 2003, Glomac Berhad has entered into a conditional Sales and Purchase of Shares Agreement with Semai Ria Sdn Bhd to acquire from the Vendor the entire issued share capital of Rintisan Budi Sdn Bhd consisting of 1,000,000 ordinary shares of RM1.00 each for a cash consideration of RM1,000,000 . Rintisan Budi Sdn Bhd has a development right to develop 345 acres of land in Selangor. Todate, certain conditions precedent of the  Sale and Purchase of Shares Agreement has yet to be fulfilled.

3) Regency Land Sdn Bhd, a wholly owned subsidiary of Glomac Berhad has on 18 August 2003 entered into a Sale and Purchase Agreement with Izasaja Sdn Bhd to acquire 200 acres of leasehold land in Selangor located adjacent to the Group’s existing development project, Saujana Utama I .

b)
Status of Utilisation of Proceeds Raised From Corporate Proposal

Not applicable.

9.
Group Borrowings and Debt Securities


The Group borrowings as at 30 April 2003 are as follows:-



RM’000


Short term borrowings (secured)
55,355


Long term borrowings (secured)
95,423




________


150,778




=======


There are no borrowings in foreign currency.

10.
Financial Instruments With Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk for the quarter ended 31 July 2003.

11.
Material Litigation

There is no material litigation which will adversely affect the position or business of the Group.

12.
Dividend

a) (i)
The Board of Directors has recommended a final dividend of 5.0 sen less income tax of 28% in respect of the financial year ended 30 April 2003.  The dividend is subject to approval by the shareholders at the forthcoming Annual General Meeting.


(ii)
Amount per share
:
5.0 sen less income tax of 28%


(iii)
Date payable


:

To be determined at a later date.


(v)
Entitlement date


:

To be determined at a later date

13.
Earnings Per Share

	Description


	Current quarter ended

31/7/03
	Preceding year corresponding quarter ended

31/7/02
	Current year todate ended

31/7/03
	Preceding year corresponding period ended

31/7/02

	Net profit attributable to shareholders (RM’000)


	10,330
	5,678
	10,330
	5,678

	Number of ordinary shares in issue (’000)


	150,000
	150,000
	150,000
	150,000

	Basic earning per share (sen)


	6.89
	3.79
	6.89
	3.79


14.
Provision of Financial Assistance


a)
There is no additional financial assistance provided to the Group’s non-wholly owned subsidiaries or associated companies during the current quarter. 



The aggregate amount of financial assistance provided to such companies todate is as follows:-


Type of Financial Assistance  :
Corporate Guarantee



Glomac Berhad’s share of

:
1)   Performance Guarantee
RM17.5 million



      guarantee given



2)   Credit Facilities
RM  4.5 million








3)   Equipment Leasing








            Facilities 
RM  2.0 million











_____________











RM24.0 million











============



As at 31 July 2003,  RM8.7 million is outstanding in respect of the above guarantees.

b) There is no financial impact on the Group arising from the financial assistance provided
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